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Press statement
Milk Delivery Stoppage, Dairy Blockades, Campaigns Telling Consumers the Truth
Dairy farmers across Europe want an equal footing on the market and fair pay for the work they do

Hamm / 26-5-2008:

The food retail trade has pushed through price reductions at the dairies; this is making itself apparent on the supermarket shelf in the form of lower prices for dairy products. What consumers do not realise at first glance are the consequences to milk producers but also to milk production in Europe generally. The dairies are passing the price reduction on down the chain, leaving the dairy farmers once again to face milk payments that do not even cover the cost of the milk they sell.
For this reason, campaigns have been launched today in eight European countries that will effectively or symbolically interrupt the supply of milk to the dairies and to the retail trade. In Germany, Austria, Switzerland and the Netherlands, this is being done in the form of a delivery stoppage. “Farmers are not delivering their milk to the dairies but are utilising it on an internal basis”, says Ernst Halbmayr, Executive Committee Member on the European Milk Board. In Italy, France, Luxembourg and Spain, dairies and delivery depots are facing blockades preventing the on-transportation of milk. Jean-Louis Naveau from France said, “To survive, we milk producers need to receive fair prices for the product we supply. So far, we French have not seen milk prices fall by as much as others. But if our colleagues in neighbouring countries take strike action, we in France will make sure that no milk from our dairies gets across the border.” Other countries are seeing solidarity campaigns and activities that are letting consumers know exactly what is going on.
Through their associations and by conducting talks with dairies and retailers, milk producers have been trying for months and even years to find a way, on a joint basis, of securing fair prices for all parties involved in the value-adding chain, i.e. from the producer to the consumer. Yet these endeavours have remained fruitless. The majority of dairies have snubbed the offers on the part of milk-producer associations to get together and cooperate. In many European countries, the milk-payment statements received by farmers in May are once again showing lower milk prices, in fact so low that they no longer cover production costs which, on top of all this, have risen steeply too. Romuald Schaber, President of the European Milk Board from Germany, adds: “The situation facing milk farmers is aggravated by the decision on the part of EU agriculture ministers to extend the milk quota by two per cent and their plans to abolish it in 2015. Milk producers have no other choice but to stop delivering their product or interrupt the flow of milk in other ways.” 
The fact that EU milk policy to date must be regarded through extremely critical eyes is also emphasised by organisations from development cooperation. For instance, Carolin Callenius from the German “Brot für die Welt” (Bread for the World) organisation explains, “The EU’s agricultural policy has so far been geared toward an overproduction of milk. If surpluses of cheap dairy products get onto the markets in developing countries, be it at prices artificially subdued through export subsidies or below cost to producers, their local economies will be destroyed.” The current problems triggered by high food prices in the Southern hemisphere were demanding an answer that took the different aspects into consideration. “Instead of filling supply gaps with food deliveries or cheap imports from the North, the community of states must now systematically promote peasant food production which has suffered decades of neglect.” This will not only benefit the farmers, who account for over 50 per cent of the poor, but also the town-dwellers who rely on affordable food prices.
For this reason, the European Milk Board puts forward its demand not simply to abolish the existing system of regulating production quantities but to replace it with a flexible instrument that harmonises supply and demand. Sieta van Keimpema, EMB Vice President, explains: “Only on a well-balanced milk market is it possible for dairy farmers, dairies and retailers to work as partners on an equal footing.” This is why the organisations represented in the EMB call for a change of system: In future, dairy farmers want to stand equal with representatives from the dairy industry and retailers. Van Keimpema goes on, “This means that the milk producers will join forces on the market and negotiate prices before they sell their milk.” That should sound the completely normal thing to so. Yet the situation currently prevailing in the milk industry is one in which farmers have a long-term contract with a dairy and deliver their milk to it from one day to the next without knowing the prices they can expect for the milk they supply. Come the middle of the following month, they get a statement showing the milk price they will be paid.
Europe’s dairy farmers will start delivering milk again and end their blockades as soon as the dairies signal that they are prepared to pay cost-covering milk prices and stand up at EU level for the general framework that needs to be installed (supply control, protection against imports from third countries, possibility of becoming organised on the supply side). In the meantime, consumers will have plenty of opportunity to buy milk directly from farmers or within the scope of demonstrative campaigns staged in front of supermarkets and put their questions to the milk producers. Fair milk-producer prices are essential for the continuation of sustained, high-quality milk production in Europe – one that attaches importance to animal welfare and maintains the cultural landscape. Fair milk prices will ultimately guarantee the population a supply of fresh milk, today and in the future.
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